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SINCE   EARLY    IN    1938   RECORD   NUMBERS   OF  HEIFER   CALVES  HAVE 
BEEN    RAISED    FOR   MILK   COAS   AND   THE   NUMBER   OF   MILK   COWS    IS  NOW 
INCREASING    IN   NEARLY   ALL    STATES.      ON   JUNE    1    THE   NUMBER   OF  MILK 
COWS   ON    FARMS  'AAS   ABOUT    3   PERCENT    ABOVE   THE   NUMBER    AT    THAT  TIME 
LAST    YEAR   AND   PRESENT    INDICATIONS   ARE   THAT    THE    INCREASE  DURING 
1S41   WILL   BE   ABOUT    AS   GRZfil    AS    IN   ANY   OF   THE   LAST   30   YEARS  EXCEPT 
IN   THE   4-YEA;^   PERIOD   FROM    1930   THROUGH    1933.      SOME   OF   THE  REASONS 
FOR  THIS    INCREASE    ARE   EXPLAINED  ON   PAGE  9. 


DAIRY  PRODUCTION  SUMMARY 


This  protably  "begins  a  new  chapter  of  dairy  history  in  this  country. 

Prices  received  "by  farmers  for  milk  and  cream  have  risen  suDstant ially  ahove 
their  usual  relation  to  feed  costs.     The  butterf at-f eed  grain  price  ratio  was 
higher  last  month  than  in  an:/  previous  July  for  more  than  50  years.     It  was  as 
high  as  the  20  year  average  for  Octoher. 

^Farmers  are  feeding  liberally.     Those  reporting  on  August  1  were  feeding 
as  much  grain  per  cov/  as  they  ordina,rily  feed  about  mid-October. 

Milk  -production  per  cow  reported  for  August  1  v;as  the  highest  for  the  date 
in  the  17  years  of  record,  not  only  for  the  United  States  as  a  whole,  but  for  the 
North  Atlantic,  East  North  Central  and  Western  groups  of  States„  It  was  close  to 
■orevious  high  records  in  the  South,  As  compared  with  conditions  on  Aug^ist  1  last 
year  milk  production  per  cow  v/as  nearly  5  percent  higher,  the  num.ber  of  milk  cows 
was  nearly  3  percent  higher  and  daily  milk  production  was  between  7  and  8  percent 
higher.  The  seasonal  decline  in  milk  production  between  July  and  August  1  was  abou 
10  percent,  the  smallest  percentage  decline  that  has  been  reported  at  that  season. 

Production  seems  likely  to  continue  heavy  for  some  time  if  prices  are  favor- 
able, as  now  seems  probable.     The  percentage  of  increase  over  average  production 
may  rise  further  in  the  late  fall  and  winter  months  for  liberal  feeding  may  be 
more  effective  in  retarding  the  usual  seasonal  decline  than  it  could  be  in  in- 
creasing production  when  pastures  were  in  their  prime.     The  shift  tov/ards  fall 
freshening  should  also  help  to  maintain  winter  and  early  spring  production. 

Milk  -production  on  farm.s  in  July  is  estimated  at  nearly  11,4  billion 
pounds.     The  increase  over  production  in  the  same  month  last  year  was  nearly  5 
percent,  somewhat  more  than  in  June  but  about  the  spme  as  for  the  first  half  of 
the  year.    Daily  milk  -production  per  capita,  estima.ted  at  2o76  pounds  was  nearly 
4  percent  above  that  for  July  1929,  the  highest  for  the  m.onth  in  the  dozen  pre- 
vious years  for  which  data  are  available. 

Production  of  manufactured  dairy  -products  continued  through  July  at  un- 
precedented levels  for  the  season  as  in  earlier  months  of  this  j^-ear.  Comparing 
with  the  1935-39  average  for  July  the  "milk  equivalent"  of  the  increases  in 
creamery  butter,  cheese  and  canned  m.ilk  combined  was  .9  billion  pounds,  about  the 
same  as  the  estimated  increase  in  July  milk  production. 

Stocks  of  manufactured  products  increased  more  than  usual  during  July  and 
on  August  1  they  were  slightly  larger  than  in  193S  and  substantially  larger  than 
in  other  years.     The  large  stocks  reflect  the  increased  production. 

The  pr'ices  of  market  milk  and  cheese  increased  sharply  from  July  to  August 
but  there  was  little  change  in  the  price  of  butter^    Normal  relations  between  the 
prices  of  varicas  dairy  products  are  now  much  disturbed  and  may  be  expected  to 
cause  extensive  regional  shifts  in  m.anuf acturing. 
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DAIRY  PRODUCTION:  GRAPHIC  SUMMARY  FOR  THE  UNITED  STATES 
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«  APPROXIMATION  BASED  ON  INPORUATIOV  AVAILA.BLB  TO  ABOUT  Itm  OP  CURRENT  MONTH 
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UNITED  STATES  DSP.AETl.'ENT  CF  AGEICUI.TUHl 

AGKiajLTimA.L  i#.mETiNc-  seb:vice 

Dairy  Production  August  15,  1941 

SUMAIil  07  miKT  STATISTICS  ^OH  TliE  UNITED  STATES 


I  1941  

;  Aver  age'  1940  !  Total  or  j  Percent 
:  1935-^39  '  \  average       of  194Q 


MILIC  PRODUCT lOK  ON  YMihIS                                                            .  '  /  i 

Total,  per  month „  mil,  lb.    May  10.719:  11,076      *  11, 826      |  106.8 

Jv-ne  11,195'  11,805     j  12, 180      1  103. 2 

July     .  10,443  i  10,865     !  11,262  a/(!  104.6 

Per  ca-pita,  daily  average                                     lb.    June         2.88S  :  2.S85      •  3.0d9  aJ  \  102o5 

July     .     2.604  ;  2.657      I  2, 750  a/ |  103.9 

'.  ' 

Per  cow,  per  day...  e...                                  lb.    June  1      17.35;  18.03      ,  13.55       |  102.9 

;^As  reported  by  crop  cor  re  spondents)                        July  1      15o75  17.43      1  17,40  99^8 

 Aug.  1'    14,59:  14,98      j  15.>6&      j  104.7 

DAIRY  PASTURES :    Conuition,  7^  of  noraialo                net.  July  1  ^     79.6    "  85.5        '■  80.9        \  94.6 

 Aug",  i;     70.7  ?3,5        I  76,1        j  103.5 

PRODUCTION  OF  MTOFACTURED  DAIRY  PRODUCTS  |  i 

Creajnery-  butter,  monthly........  o  .mil.  lb.  June     ■    198.7  205,4  b/i  214 .  7  b^/  i  104.,  5 

July     ■    175.9  135.7  b/".  197.6  a/  j  106.4 

weekly  rreek  ending     July  31       —    >  —  ;  —  •         i  109  c  8 

Augl  7         —    ;  —  j  ^  107-2 

American  cheese  .....mil. lb.    June           66.9  75.6  bj '.  83.1  b/  j  109.9 

July          57.9  66.7  5/-  '^^•^  j/  !  112.4 

Evaporated  milk,  esse,  ...mil. lb.    May           252,0.  276.4      j  353„8       1  12S.0 


.June         261.. 5        295.7      |   334.2       j  113.0 


4  products,  milk  equivalent,,  , mil. lb,    May  5,235  i     5.533       i  6,325 


114<.3 


V Creamery  butter  s  21,  all  cheese  e>:ce"pt  skim       June  b,502  |  5,911  1  6,232       j  106,3  . 

X  10,  canaed  cond.  &  eva?.  milk  x  2.2)  July      -  4,896  j  5,333  ;      —         j  108. 4S/ 

STOCKS  ON  HAND  ■ 

Butter  in  cold  storage  mil. lb,    July  1  101,3  !  81.0         120.2  b/  -148.4 

(Including  government  holdings)                               Aug,  1  !  143.0  j  123.6         178,5  a,/  !  144.4 

Commercial  holdings,  only                                             Aug.  1  '  132.8  {  122,8         177.7  a./  |  144.7 

American  cheese  mil. lb,    July  1        81.1  !  96,9         ir,".:!  V  il25.0 

(Cold  storage  holdings)                                            Aug.  1        95.4  \  116.8  i  138.9  a/  j 118.9 

;  1  *  i 

Evaporated  milk,  case  ,..mil.lb.    Jime  1  206.9  j  287.8  '  173.8        I  60.4 

(Manufacturers'   stocks)                                            July  1  283.8  •  288.6  ■  189.7        '  65.7 

1  I 

5  nroducts,  milk  equivalent  „mil.lb.    June  1  2,266  \  2,193  :  2,992  il36.4 

(Butter,  all  cheese,  canned  cond.  &  evap.              July  1  3,957  j  3,747  !  4,711  ;12b.7 

 milk  plus  cream  in  cold  stcnrage)                            Aug.  1  4,985  i  4,960  ;  5,306  _c/  il27„l 

PRICES  '  1  '  ~  ^ 


Butterfat,  per  pound                                             ct,    June  15'  25.6    \  25.6  35.7  1139.5 

(Prices  received  by  farmers)                                      July  15'  25.4   i  25.9  ;  36,5  il41.3 

Butter,  -v^holesale,  per  pound                                ct.    July       '  27.27  i  26,48  ^  34,34  |l29.7 

(92  score,  Chicago)                                                   Aug.       :  28.06  |  27.00  I  M.75d/  !128.7 

I  '  I 

American  cheese,  wholesale,  per  poiond                 ct.    July  15  1  13.65  1  14.00  '.  20.25  il44.6 

(-wins,  Plymoutn,  ^.isconsin)                                    Aug.  15  14.15!  13.50  \  21.5Cd/  il59.3 

i.iilk,  wholesale,  per  100  pounds.  dol.    June  15 1.58^  1.63  i  2.02b/  |l23.9 

(All  purposes,  prices  received  by  farmers)             July  15  ;      1.66  1,59  *  2.13a/  !l26.0 

:  i  I 

Milk  for  city  distribution,  per  100  noimds... dol.    o^uly       '      2.15  2.18  j  2.32  |106.4 

(Prices  paid  by  dealers,  Z.Sfo  basis)                       Aug.             2.18  2.18  i  2.40  IllO.l 


Milk,  retail,  delivered,  per  quart   ct.    July       |    11.82  -     12.02      i  12,34b// 

(Average,  25  markets)  Aug.       '    11,93  !     11.98      j  13.14a/ 


106.7 
109.7 


a/  Preliminary.      JoJ  Preliminary  revision.      c/  -^'orecast  or  interpolation.      d/  Price  Aug.  14. 
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MOITTHLI'  MILK  PBOnJCTIOK  ON  FAK.IS,  UIHTID  STATES 
1G3  5-39  Average,  1940  and  1941 
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104 
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2.676 
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October 

7,932 

8,510 

1,939 

2.077 

-loveoiDer 

7,303 

7,845 

1.676 

1-977 

^ecenber 

7,516 

8.076 

1.8S3 

1-968 

Yeai-ly  Total 

104,710 

111,072 

2.216 

2.501 

I.Iilk  production  per  cov  was  relatively  high  in  all  parts  of  the  coixntry  on  August  1. 
Averages  for  major  groups  of  States  exceeded  or  e.pprcached  previous  high  August  1  records,  viiile 
in  all  oiit  2  of  the  48  States  production  per  cow  exceeded  the  1930-39  average  for  that  date.  Pro- 
duction in  the  South  and  v-'est  hcs  been  favored  by  unusually  good  pastures,  v/hile  in  those  ITorth 
Central  and  Northeastern  States  affected  by  drought  farraers  appear  to  have  been  using  supple- 
mentary feeds  liberally  in  response  to  unusually  good  prices  for  dairy  proaucts. 

In  the  Ivorth  Atlantic  States  production  per  ccv,r  averaged  about  1  percent  higher  than  on 
August  1  a  year  ago  although  pastures  were  not  nearly  so  good<,     In  the  other  5  majcr  areas  pro- 
duction per  cov?  shov/ed  increases  of  5  to  6  percent  from  this  time  a  year  ago.     In  the  Southern 
States  east  of  the  I'-ississippi  Biver,  milk  production  responded  noticeably  to  the  improved  pastur- 
age that  has  followed  the  relief  of  the  drought  in  this  area,-     In  Michigan  production  per  covj- 
appears  to  na7;''e  been  adversely  influenced  by  short  pastijres,  hat  in  other  impatant  llorth  Central 
dairy  manufacturing  States  production  per  cow  was  substantially  above  the  10-yeac  average  for 
August  1,    Likevdse  in  the  Western  States  production  per  cov^  continued  unusually  high, 

For  the  country  as  a  vrhole  production  per  cov7  in  herds  kept  by  crop  correspondents  averaged 
15.63  pounds  on  August  1,  compeLred  'vTith  14^93  poujids  on  that  date  last  year  and  a  1930-39  August  1 
average  of  14,14  pounds,    'xhe  proportion  of  milk  cows  j.n.  production  was  below  that  for  August  1 
in  any  of  the  past  4  years  but  higher  than  reported  for  tiie  date  prior  to  1937. 

The  condition  of  dairy  pasture  on  August  1,  1941  averaged  better  than  on  that  date  in  8  of 
the  past  11  years  but  was  a  litole  belov/  thee  Aug^ost  1  average  in  the  1920-29  period  prior  to 
recent  drougnts.    Grazing  conditions  this  year  were  especially  good  in  the  west  and  South.  In 
other  areas  pastures  were  variable;  for  the  most  part  p^-oviding  considerable  feed  for  milk  cows 
but  suffering  severely  from  drought  in  pa.rts  of  liev.^  England,  northern  Hew  York,  i-Iichigan,  and 
sections  of  the  central  Mississippi  Valley  and  western  edge  of  the  Corn  Belt. 

The  spotted  condition  of  pastures  in  Northeastern  fluid  milk  az'eas  on  Aug^ast  1  this  year 
contra.sts  sharply  with  the  unusuaxly  good  conditions  tnrre  at  that  time  a  year  ago.    Dairy  cor- 
respondents in  tHe  i'orth  Atlantic  States  reported  milk  cqtn'S  obtaining  only  65  percent  of  their 
feed  from  pasture  on  A.u^ust  1  compared  with  78  percent  a  year  ago.    Extremely  poor  pastures  were 
reported  from  coastal  area^  of  ce.itral  and  northern  New  England  and  from  important  dairy  sections 
in  northern  -levr  York.     However,  in  Nev;  Jersey  rather  substantial  improvement  of  pastures  took 
place  during  July  and  recent  rains  nave  benefitted  pastures  in  many  other  parts  of  the  Northeast. 

In  the  iiorth  Central  States  hot  dry  v/eather  in  late  July  caused  rapid  drying  and  browning 
of  pastures.     In  much  of  Ivlichigan,  eastern  V^isconsin,  southern  Missouri,  and  the  eastern  parts  of 
Soutn  Dakota  and  Nebraska,  pastures  were  suffering  severely  from  drought  with  grass  extremely 
short  ill  local  areas.     Due  to  the  accumulation  of  grass  resulting  from  more  favorable  moisture 
conditions  eajrlier  this  summer,  pastures  in  most  other  States  of  tnis  area  were  furnishing  fair 
feed  and  west  of  the  Mississippi  were  much  better  off  than  on  August  1,  1940.     Since  the  first  of 
August  rainfall  in  i'ii.mesota,  the  northern  half  of  '"isconsin,  most  of  ivlichigan,  eastern  Kansas, 
and  a  few  other  local  areas  have  materially  benefitted  pastures,  but  in  most  of  the  central 
Mississippi  and  Ohio  Valleys  dr^r,  hot  vreather  has  caused  further  deterioration. 

In  the  Southern  States  east  of  the  Mississippi  3iver  July  rains  supplied  axiple  moisture 
to  revive  pastiires  from  the  severe  'di'ougat  conditions  apparent  there  in  earlier  months.     In  the 
South  as  a  whole  the  condition  on  August  1  averaged  the  best  for  that  date  in  any  recent  year 
except  1933,    In  the  V/est,  except  for  moderate  declines  in  'i^ashington  and  Oregon,  the  condition 
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of  pastures  changed  "but  little  from  the  unusually  high  figure  a  month  earlier,  and  zbe  August  1 
average  for  the  group  was  the  highest  fcr  the  date  since  1923. 


PEECEI^TAGE       FEED  OF  IvULK  OTS  OBTAIKED  FEOM  PASTUEE  ON  AUC-UST  1  A3  HEFOETED 
BY  DAISY  COIffiSSPOKtDEirS,  BY  IvIAJOE  GEOUPS  OF  STATES,  1931-.41. 
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:    E.  North  : 
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United 

Fate 

:  Atlantic 

;    Central  : 

Central 

J  Atlantic 

;  Central 

:  VJe stern  ; 

States 

August  1 

^ ercent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

1931-40  Av. 

71.9 

79.7 

84.7 

79.8 

82c  3 

r-  / 

oo  ,4 

79.2 

1940 

78.4 

82.7 

87.1 

75.1 

83.3 

65,2 

81.2 

1941 

54.7 

77.9 

88.0 

75.1 

84.3 

O  f  ,  J. 

79.0 

Milk  cows  were  being  supplied  unusually  liberal  mid-summer  allowances  of  concentrated  feeds 
this  year.    On  August  1  tne  quantity  of  grain  and  concentrates  fed  per  milk  cow  in  herds  kept  by 
dairy  correspondents  was  15  percent  greater  than  on  that  date  in  any  of  the  past  10  years  and 
approached  the  rate  of  feeding  usually  reached  in  mid-October,    Heavy  feeding  has  been  encouraged 
by  unusually  favorable  relationships  between  prices  of  dairy  products  and  f  eed  costs.  i-lid-July 
prices  of  butterfat  averaged  the  best  since  1929  and  vrere  the  highest  in  relation  to  July  feed 
grain  prices  in  more  than  30  years.    Despite  recent  advances,  prices  of  commercial    feedstuff s 
were  still  relatively  low  compared  vjith  prices  of  wholesale  milk.     The  rate  of  grain  feeding  vjas 
reported  unusually  high  in  all  parts  of  the  country.    On  August  1  the  average  quantity  fed  per 
cov;  in  various  major  groups  of  States  ranged  from  a  third  to  a  half  higher  than  the  1931-40 
average  for  the  date,  and  exceeded  previous  high  records  for  August  1  in  all  regions  except 
the  West. 


GPAIN  FED  PEH  MILK  COW  PEE  DAY  ON  AUGUST  1  IN  HEEDS  KEPT  BY  DAIEY  COR- 

EESPONDEOTS,  BY  1;IAJ0E  GEOUPS  OF  STATES,  1931-41 


:  North 

5     E.  North 

!    W.  North 

i  South 

;  South 

•  • 

<*  m 

United 

Date 

:  Atlantic 

Central 

Central 

:  Atlantic 

5  Central 

:    Western  : 

States 

August  1 

Pounds 

Pounds 

Pounds 

Pounds 

Pounds 

Povmds 

Pounds 

1931-40  Av. 

3.6 

2.4 

1.8 

3.5 

2.7 

2.2 

2.54 

1940 

3  o  9 

2.8 

2.3 

4.3 

3.0 

3,1 

2.98 

1941 

4.-8 

3.6 

2.4 

4.6 

3.6 

3.1 

3.50 

Although  by  no  means  keeping  pace  with  daiiy  product  prices  the  costs  of  concentrated 
feeds  fed  to  milk  cows  have  advanced  moderately  in  recent  months.     The  value  per  100  pounds 
of  grain  end  concentrates  fed  by  dair^-"  reporters  advanced  about  a  dime  in  the  three  months 
period  ending  August  1,  and  appears  to  have  been  about  20  cents  higher  than  a  year  ago.  Hay 
prices  in  mid-July,  although  do-vin  seasonally,  were  up  about  8  percent  from  a  year  earlier 
with  the  shariDest  increases  apparent  in  New  England  sjid  the  Pacific  Coast  States. 


ITALUE  PEH  100  POUl^IDS  OF  GHA.IN  AiTD  CONCENTPATES  YED  TC  IHUi  COWS  IN  HEEDS 
KEPT  BY  DAIHY  COEESSPONDENTS ,  BY  x-.IAJOP  GEOUPS  OF  STATES,  SPECIFIED  lATES,  1940-41 


:   .  North  : 

E,  North  : 

W,  North 

:    South  5 

South 

United 

Date 

:  Atlantic  % 

Central  : 

Central 

:  Atlantic  ; 

Central 

;  Western 

States 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

1940 

Feb. 

1 

1.79 

1.29 

1.13 

1.66 

1.46 

1.44 

1.39 

Nov. 

1 

1.66 

1J.9 

1.00 

1.60 

1,33 

1.31 

1.28 

1941 

Feb. 

1 

ie78 

1.33 

lo08 

1.66 

1.41 

1.38 

1.38 

May 

1 

1.76 

1.36 

1.13 

1.73 

1.43 

1.43 

1.41 

Aug. 

1 

1.89 

1.46 

1.19 

1.81 

1.55 

1.56 

1.51 
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Milk  Produced  per  Milk  Cow  in      :  :  Milk  Cov;n  on 

 5®P°£*®^£  i/  j.  ^^^^_-^^^lH£®l  2/    •  ^ar^is.  Nuraber 

Stntpi        •    August  T  :  August  1  :  August  T  :     Augus't  1  :  lugu'st  1  :  August  T  :June  1941  as  % 
  _lAv.  _i 9 3^-391  _  194C_   1941 lAv._1^30-39j_  _  i940__  _;  1941  _  jof  J-J^e_1940  ^ 

.^lI  :  -  •  ^  _  w -J^HS^ii  _     _     _  Percent  Percent 

Me.  ...  .i;?.!  T7.2  1^.9  81.6  39  ."15"  ""101"^"^ 

•N.H...'  15.4  17. C  -16.8      ■        78.1  90         -  •    70  101 

Vt,  .  14.5  17.1  16.6  82.0  93  73  101 

Mass.-  17.6  •  18.8  15.5  74.6  •  89  .    62  102 

R.I.  3/  3/  3/  7P-.5  92  .71  100 

Conn.  17.7  18.5  17.7  75.5  90  86  102 

N.Y.  17.3  18.4  iS.6  .67.6  91  53  102 

N.J.  18.7  19.7  21.2  77.8  67  77  102 

Pa^  17. 0  18^0   _       18. 5  68. 2  83  71  J,03  _ 

^.Atl.  1S.97_  _  -Je/^'    ^  Ill.49_  _  _  _70.7  _  _     _87.6     _  _  63_^7  1Q2.1  _ 

Ohio  16.1  To. 7  -    '"^   i7."4-  65.6     — '    79     "         73  103  ~ 

Ind.  15.0  1&.4  17.0  -  62.8  67      •      .    71  103 

111.  14.5  15:5  16.4  63.5  61  '    TCr  76  103 

Mich.  ■  17.5  19.2  18.0.  59.7  81       ^    '    58  103 

Wis.  17.0  IQA^  _  ^  _19. 3  _  _  _  _61. 1  79  .   12   IQ3. 5  

I.N.Uent.  1  16.25;  IT^lI  '.  13.01   __52.2  Z  Z  ^QlC  iQ2.2  _ 

Kinn.  l"^.l  15.3  16.1       ,.•    S0,o  .  62  "  80  '  101' 

Iov.-a  14.2  14.6  15.9    .      •.   64.8  64  "80  102 

Mo.  10.9  12.3  13.0  56.4  6  2  65  105 

N.Dak.  •  14.'6  15.8  16-.5    :,-        50.8    :        -72    .  87      '  105 

S.Dak.  12.1  12.9  13.1  44.7  53  70  "  104 

Nebr.  14.0  14.3    •   '     15,2        -     53.9         ■     3^   ..  78  101 

Kansj^  .  12.9  l-2_i.8_  14.9   _5G.9  _ ^  _54  _-  80__  j,04  

W. N. Cent^   13. 49_     _  l4. 13  _  _  _14. 97_  _  _  ^57. 2  ^  ^59. 3  ;   77jl8„  _  _  _  102. 7  

Del.  3/~  2/      -         3/"  ..-  .       71.3  •  74         -    .88  103 

Md.  15.1       "     IF.O-         -16.4   •  67.6  70..-..  76  ■"103 

Va.  13.0       "     13.8  14.4  73,7      .        92 .  88  103. 

W.Va.  13.8  13.8  14.6  71.2   ..         .88>  .-  83  101 

N.C.  12.8        ■    13.7  14.5  75.5'    ■■     .77  89  ■104 

S.C.  ■  10.8  11.8^  11.8  68.9'  65  81.  103 

Ga.:  9.4....       .10.3  10.2  72.2  32  85  100 

Haw^_  __!/  _-§Z  _  _  _     i/  "^i'i  -  _  -        _  _  _  _   :  _  iP^  

5.XtU_  _  11»10_:  _._  12^.78  13.45_  _  _  ""72.5  _  _  _  _80.6  _  _  _  e4_^9  102^4  

Ky.  13,0  .  .       13.6""  14.4         ..  ^69.2  '   73  -84  103 

fenn.   -  11.8    ...    .  11.9    .      .  12,4   ■'  .  '  •71.1-  81  74  102 

Ala.  8.9  9.5  10.1'  '  74.2  85-  •     85  104 

Miss.     ■"  :8.2       ,  ,    7.8  8.5  73.9  83  83  101 

ArkV  ;9.4-  :      .:  9.7  10.5  64.2  78  77  103 

La.  -3/  Zj  3/  74.2  83  87  100 

Okla,        ..  11.0  12.4  12.6  52.5  70  83  106 

Tex.  -9. 9  _ ■_  _  iOIl  10-7  _ •_: •_-_64* 2-_. j.  _  _74.i^,-'_  94  J.04  

^.  Cent^  _10 •  24_ '  I0_;_63-  11 . 20_     _  _6^.  0     _  J  _77.  3  84_^4  103.  3  

Mont.        •    ■  15.5  18:2    '    ~     18.6    59.6    76.   87  104 

Idaho  19.0        '    20.2  20.2    76.6    81   95  106 

Fyro.  14.8  16.4  16.3  67.3  76  96  103 

Colo.  14.7  16.4  18-.0  61.7.'       -.61  .  95  100 

N.Mex.  3/  3/^  3/    '  64.7  .  59      .        100  101 

Ariz.  5/  Jl-  W  79.6.      .    .   64  91  101 

Utah  ■     Zj  W  '%!  68.5  61  94  102 

NeV.    '  11  ll  1/  •     79-9  88  94  102 

V;ash.  19.8  19.1  20.2  .    73.1  57.  86  103 

Oreg.  17.7  18.4  19.7  74.6  67       '85  '  101 

Calif _  18.4     _      20_^0   _  _    20.4   72.6  _  ^85     _  _  _  89  J.06  

'^eat,^    "_  _     _     .  1^."B6I  _  "  18_^30      .■  19. "31  71.0  _72."5  89_^8  IQl-S  _ 

5._S_^  _  J  .  11 -It.  _  _  14jl98  _  ~  IlI-^S"-"  I  1^.5  _     2  _7J.l  76a  IQ2.9' 

ij  Averages  represent  the  reported  daily  m-i Ik  production  of  herds  kept  by  reporters  divided  by  the 

total;  number  of  ciilk  cows '( in  ailk  or  di^)  in  these  herds.    Figures  for  New  En^^land  States  are 

bas.ed  on  combined  returns  from  crop  and  special  dairy  reporters  and  aire  weighted  by  counties. 

Figures  for  other  States,  regions,  and  U.S..  are  based  on  returns  from  Crop  .Reporters  only. 
2/-  State  averages  are  based  on  reports  by  crop  correspondents,'    For  regional  and  U.S.  averages  the 

States  are  combined  in  proportion  to  the  importance  of  pastures  to  dairy  production  on  Aug-j-st  1. 
3/  State  averages  omitted  because  of  instability,  but  reports  are  included  in  arriving  at  regional 

averages,  ■  - 

4/  Based  on  reports  for  about  160,000- herdsl  collected  largely  through  cooperation  with  the  Icural 

Mail  Gaxriers.  .. 
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THE  INCBEASE  IN  IaILK  C0".'S 


1 

■4 


The  nximbtjr  of  milk  cows  on  farms  increased  nearly  3  percent  "betv^een  June  1940  and  J\ane  1941 
A  record  nximber'of  yearling  heifers  is  being  raised  for  milk  cows  and  boi±L  tne  recent  survey  of 
livestock  nmbers  and  present  price  conditions  indicate  that  an  even  larger  number  of  heifer  calvi 
will  be  saved  for  milk  cows  this  year.    With  feed  grain  abimdant,  hay  supplies  very  large,  and 
prices  of  dairy  products  unusually  high  in  comparison  with  feed  costs,  the  percentage  of  milk  cows 
culled  from  herds  appears  to  have  been  reduced'^ slightly.    Thus  present  conditions  are  favorable 
for  a  relatively  rapid  expansion  in  the  number  of  milk  cows,  and  it  is  likely  that  nmbers  will  in 
crease  for  several  years. 

The  tendency  to  increase  milking  herds  appears  to  be  general.    The  number  of  milk  cows  is 
larger  than  a  year  ago  in  all  but  4  States  and  from  2.1  to  3,6  percent  larger  than  a  year  ago  in 
most  sections  of  the  country.    As  shoxm  by  the  graph  on  the  front  cover,  however,  the  rate  of  in- 
crease varies  considerably  between  States.    Compilation  of  the  records  of  numbers  of  livestock  on 
158,000  farms  on  June  1,  1941,  shows  that,  in  addition  to  keeping  nearly  3  percent  more  milk  cows 
than  a  year  ago,  farmers  were  saving  for  additions  to  their  milking  herds  22.5  heifer  calves  per 
100  milk  cows  on  hand,  compared  with  22.1  at  the  same  time  last  year  22.5  in  1939  ,  21,8  in  1938 
and  from  18.5  to  21.4  in  the  preceding  6  years.    The  number  of  calves  reported  per  100  cows  was 
substantially  above  the  1930-39  average  in  most  of'  the  country  but  was  below  average  in  some  of 
the  northeastern  States  where  drought  conditions  were  serious  during  May  rand  also  in  some  States 
in  the  Southwest  where  farmers  have  tended  to  shift  to  beef  cattle  production. 

The  present  tendency  to  raise  more  dairy  heifers  than  usual  is  a  normal  response  of  farmer 
to  the  high  price  of  cows  relative  to  the  prices  of  other  things.    Farmers  usually  increase  catt' 
niimbers  vdien  the  price  of  cattle  is  high  compared  with  the  general  level  of  prices.    Numbers  of 
cattle  increased  3  to  7  percent  per  year  around  1884,  1899,  1914  and  from  1929  through  1933  or  at 
intervals  of  about  15  years.    In  each  case  the  prices  of  milk  cows  and  other  cattle  were  unduly 
increased  relative  to  prices  of  other  things  dioring  the  early  part  of  the  building-up  period  and 
unfavorably  affected  by  heavy  marketings  during  the  following  liquidation.    During  the  World  War 
boom  and  the  depression  period,  however,  the  effect  of  the  cattle  cycle  on  prices  was  obscured  by 
changes  in  the  general  price  level  and  the  same  may  be  true  during  the  next  few  years. 

Estimated  numbers  of  the  various  classes  of  cattle  on  farms  at  the  end  of  each  year  show 
that  the  ratio  of  heifer  calves  (being  raised  for  milk  cows)  to  milk  cov^s  has  been  closely  relat 
to  the  price  of  milk  cows  as  a  percentage  of  feed  costs  during  the  last  half  of  each  year.  Taking' 
for  the  cost  of  raising  a  calf  the  value  at  farm  prices  of  2  tons  of  hay,  1000  pounds,  feed  grain 
and  the  butterfat  in  750  pounds  of  4  percent  milk,  the  record  for  recent  years  shows  as  follows: 

Price  of  milk  cows  as  : Calves  per  100  cows 
percent  of  value  of  feed;    at  end  of  year 

Hange      ;    Average  :  Bange      :  Average 

1928,  1929,  1938.  1939.  1940   184^195%  i      189,5f.  :22.3-22.95  22.6 

1930,1931,1932,1935,1957   143-151^.;      146.5^.  ;21. 4-21.9:  21.65 

19^3,  1936   111-113^^  ;      11;^.  :21.1-21.2:  21.15 

1934   ,   .       69%  :  ;  20.2 

On  July  15  the  price  that  farmers  received  for  milk  cows  was  higher  relative  to  the  price 
of  nay  than  in  any  previous  month  during  the  last  31  years  for  which  monthly  prices  are  available 
and  about  74  percent  above  the  July  average  during  the  period.    The  price  of  cows  was  also  higher 
in  comparison  with  the  price  of  feed  grain  than  in  previous  Julys  exceTjt  1929.  1932,  1938  and  193 
bo  ±ar  as  one  can  judge  from  responses  to  prices  in  the  past,  dairymen" may  be  expected  to  raise 
about  the  maximum  proportion  of  their  heifer  calves  this  season 

Altiiough  it  seems  obvious  that  the  price  of  cows  can  hardly  continue  indefinitely  at  an 
aonormaliy  high  level,  relative  to  the  cost  of  production,  there  is  no  precise  method  of  deter- 
mining just  vh en  the  turn  will  come.    The  present  demand  for  dairy  products  is  strong,  but  the 
extent  to  which  the  number  of  cows  can  be  increased  is  dependent  on  pastures  and  on  supplies  of  ■ 
grain  and  roughage,  and  therefore  on  weather  conditions  and  crop  acreages.    Four  favorable  season^ 
nave  loiiov/ed  the  period  of  severe  droughts  and  as  long  as  conditions  continue  favorable  the 
country  can  support  more  livestock  than  formerly.     Crop  yields  per  acre  in  1941  are  expected  to  be 
nff    v""""^    ^  1923-32  or  "pre-drought"  overage."  On  the  other  hand,  numbers  of  sheep,  hogs, 
nens  and  turkeys  are  being  increased  as  are  the  numbers  of  beef  and  dairy  cattle.     In  time  this 
iiiLr^  rf^^"""  ^?'"  ^^^^  ^""^  pasture.    Any  diortage  of  feed  or  any  weakness  of 

to  m«kp  thf^^.^''°f       ^^^^  materially  increase  the  number  of  cattle  marketed  would  tend 

price  Lnditioir.?!  Tff  f  ^r^'*"''^  ^°  ^^'^^"^^S  ^^^^^^  ^^^^^^  ^^e- 

c^t^fW  J^i  '^n^^'^^^*       foresee  in  these  disturbed  times  but  there  is  nothing  to  indi- 

to  th«  cr.^?    fh^^'^^ji^  S^^!^^  ^?  ^^ction.    And  ordinarily  the  longer  and  steeper  the  climb 

to  tne  crest,  the  farther  and  faster  the  descent.  v  e 
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